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ECONOMICS AND INDUSTRY STANDING COMMITTEE — THIRD REPORT — 
“THE MANAGEMENT OF WESTERN AUSTRALIA’S FREIGHT RAIL NETWORK” 

Government Response — Statement by Minister for Transport 

MR D.C. NALDER (Alfred Cove — Minister for Transport) [2.10 pm]: I present today for tabling the 
government’s response to the third report of the Economics and Industry Standing Committee, 
“The Management of Western Australia’s Freight Rail Network”, and also the safety review report on tier 3 rail 
lines. 

[See papers 2523 and 2524.] 

Mr D.C. NALDER: Consistent with the lease, the government’s position is that the maintenance of all leased 
railway infrastructure is the responsibility of Brookfield Rail and that investment in freight railways is primarily 
the responsibility of the private sector. Any review of the Railways (Access) Code 2000 is the responsibility of 
the Economic Regulation Authority, which is an independent statutory authority. On 11 February 2015, 
a determination was made by an arbitrator under the Railways (Access) Code 2000 in relation to Co-operative 
Bulk Handling Ltd’s proposal to access the tier 3 and Miling grain freight lines operated by Brookfield Rail. 
Resolution of the arbitration has cleared the way for CBH to negotiate with Brookfield Rail about the terms for 
access to the grain network. The Railways (Access) Code 2000 allows for a 90-day negotiation period between 
the parties that will commence in March 2015. The government strongly encourages both parties to negotiate in 
good faith to bring this ongoing matter to a conclusion. I have written to CBH and Brookfield Rail to express my 
willingness to work with them to determine whether a viable business case can be developed for the tier 3 rail 
lines. We will work within the current legal parameters to enhance freight efficiency and the utilisation of rail 
infrastructure, and will review and comment on industry grain freight rail proposals, provided sufficient 
information is provided to allow an informed decision. The Public Transport Authority will work with the lessee 
to specify the expectations for lines placed into care and maintenance. 

It should be noted that as part of the grain freight improvement program, a $352 million package for the grain 
supply chain over four years has been allocated by the state and commonwealth governments, of which 
$163 million was spent on the upgrade of commercially viable tier 1 and 2 rail lines and $118 million is being 
spent on state and local government road upgrades in tier 3 areas, to encourage the tunnelling of grain to viable 
rail lines for rail transfer to port and enhance road safety for local communities. This is an unprecedented 
investment to help deliver a safer grain freight network and has enabled 63 improvement projects—17 projects 
on state roads and 46 projects on local roads—to upgrade grain freight roads. The road improvements involved 
include widening narrow seal to eight metres minimum width on state roads, and a standard seven metres 
minimum width on local roads. To date, 42 of the 63 road upgrade projects have been completed, with the 
remaining local road upgrades scheduled to be completed in 2015. 

Record levels of grain were successfully transported during the 2014–15 season despite tier 3 rail lines not being 
operational, and record levels were transported by rail with no apparent increase in trucks in the Perth 
metropolitan region as a result. The state government continues to support operations on the tunnelling of grain 
to commercially viable rail lines. 
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